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Sayi  : 34221550-724.01.03- 2070
Konu : Islam Ticaret, Sanayi ve Tarim Odasi'nin

l_ J Ozel Sektériin  Geligimi  icin  Islam
Kalkinma Bankas: Girisimi

ilgi : Islam Ticaret, Sanayi ve Tarim Odast’nin 31.01.2019 tarihli ve 35/IDB/0051 sayili
yazisi,

ilgide kayitl yazida, lslgm Ticaret, Sanayi ve Tarim Odasi (ICCIA)'nn, islam Kalkinma Bankas:
Grubu (IsDB) ile Islam Isbirligi Teskilati (I1T) tiyesi illkelerin 6zel sektoriine yonelik sunabilecegi
isbirligi ve hizmet imkanlarina iligkin girigimlerde bulundugu belirtilmektedir.

The Islamic Corporation for the Development of the Private Sector (ICD), Islam Kalkinma Bankas:
Grubu  (IsDB) biinyesinde 1999  yilindan  beri  faaliyet  gbstermektedir,

ICD'nin faaliyet alanlari, Islami finans kanallarimn gelistirilmesi, ylksek katma degerli sektérlere
yatirim, &zel sektdr iy yapma ortaminin iyilestirilmesine katki ve kaynaklarin harekete gegirilmesi

gibi ana konular {izerinde gelistirilmigtir. ICD hakkinda ayrintih bilgi yazimiz ekinde yer
almaktadir.

Bilgilerinizi ve ICD'nin is dilnyas: igin sagladig1 imkanlarm lyelerinize duyurulmasini rica ederim.

Saygilarimla,

ez

Ali Emre YURDAKUL

Genel Sekreter Yardimeist
21.02.2019 Uzman : $.AL[ HASAN
21.02.2019 Mudur :E.EONAL
22.02.2019 Dai. Bgk. V. : M BAYBURTLU

EK: FW: ICCIA’s Initiative to introduce Islamic Development Bank Group’s Programmes for the Member
Chambers (17 sayfa)

Bu belge 5070 sayih Elektronik Imza Kanununun 5. Maddesi geregince giivenli elektronik imza ile imzalanmustir,
A 0 Evraki Dofrulamak Igin : http://belgedogrula.tobb.org.tr/dogrula.aspx?V=BESUSF5U

Dumlupinar Bulvan No:252 (Eskisehir Yolu 9. Km.) 06530 JANKARA Birli§imizde
Tel:+90 (312) 218 20 00 (PBX) ® Faks : +90 (212) 21940 90 - 91 - 92... 150 9001:2015
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Ayrintih bilgi igin : Sehla ALI HASAN Tel : Ststemi
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The Islamic Corporstion for the development of the
Private Sector (ICD) an affiliate of the Islamic Develop-
ment Bank (IDB), is an international multilateral
financial institation created for the development of its
mermber countries through the provision of investment
financing and financial services to the private sector.

To complement the role played by the Istamic Develop- 3
ment Bank through the development and promotion of
the private sector as a vehicle for economic growth and ¥

institution for the development of the private sector.

The major investment products of the ICD are as follows:

i. Equity: Participating in investment through modes
such as sher capital (Musharaka). profit sharing with
declining participalion.

i, Term financing such as leasing, installment sale,
istisna'a, salam and parallel salam, murabaha.

iii. Quasi-equity in the form of term financing convertible

into equity ar some stage of the project life.

3 > CURRENCY DENOMINATION 3
B The Us Dollar is the currency of account of ICD and its ¥
i financing will be extended in either US Dollar, or in any %
@ other convertible currency. i
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country and the majority of its share

Sy

capital shonld be owned by the private
sector entities of ICD member countries.

Activities:  All productive or service activities that

are Shari'a compliant, legal, and have a
development impact.

Ownership:  Investment can only be made in privately
owned companies or in companies where
the government ownership does not exceed
49% of voting stock.

: Both Greenfield or expansion projects
may be considered as well as cross-border
investment within ICD member countries.
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The tenure of ICD 's financing shall be based on the
specific conditions of the project and will normally be in
the range of five to seven years inclusive of the gestation
period. However, longer tenure can be approved on an
exceptional basis.

i

MINIMUM AMOUNT OF INVESTMENT
The average size of the investments to be undertaken by
the ICD will be USD 5 million

Investment that meer the eligibility criteria. but with a
total cost lower than USD 2 million, may benefit from an
indirect financing through specific funds set up by the
ICD or via financing facilities granted to financial
intermediaries.

_Q

The maximum investment by the ICD in a single
project should not exceed the following:

M

Egquity and Quasi Equity
Urnider equity participation in the share capital. of a
company, £CD 's investment shall not exceed 33% of the
conipany's paid-up share capital. Moreover, thie' ICD's
shall neveibe'the largest single shareholder..
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the following:
- 40% of the project investment cost for greenfield

projects.

- 50% of the project investment cost for expansion/
rehabilitation of the existing projects.
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ICD may accept any of the following forms of collareral/
guarantes for its financing

i.  Land (real estate within the boundaries of
municipality)

ii. Building

ifi. Plant and equipment

iv.  Quoted shares

v.  Unquoted shares

vi. Bank guarantee

vii. Corporate guarantee

viii. Assignment of receivables

ix. Any other acceptable security
The amonnt of financing granted will be dependen
on the type and value of the collateral provided

§ ICD will include in its terms and conditions both positive
| 44 and negative covenants fo ensure that ifs mferest as a

b financier/investor is protected

2 Wb These covenants shall cover amongst others the follow

) ing areas

5 i.  Use of financing proceeds

46 ji.  Maintaining specific levels of financing ratios

: s0 as to ensure the financial viability of the
project/ company.

A iii. Continuous commitment of the ongmal shareholders
'.. iv. Km.wau.qwgmm in business umaE_m its financial position.
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EXTT STRATEGY ANI) REPAYMENT PROGRAM

Equity and Quasi-Equity

A clearand definitive exit strategy must be foreseen prior
to ICD undertaking any equity investment. In any event,
the point of exit must not exceed seven years from the
darte of implementing the investment.

.:s exit route may be through any of the following:
Public flotation on a stock exchange.

Private placements.

Put options/Buyback options to be entered with the
sponsors of the project/conipany.

Redemption of the investment by the company (for
quasi-equity)

Management Buyouts.
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Term Financing

The structuring of the repayment program should be
based on the repayment capability of the client and will
either be in the form of:

Eqnual installments (either monthly, or quarterly or
any other fixed interval period)

Repaymeat in the form of ballooning basis. M

-

Lump sum (bullet) repayment form definite sources.
Repayment through redemption of certain
percentage of revenue stream.

F
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Indirect Financing through Funds
ICD may establish funds. on a country or regional basis. §
in promising sectors. such as telecommumnications, new
technologies. health, etc. The objective of establishing §
such funds is to make a development impact on the §
concemed country through contributing in the capital of &
successful companies and achieve capital gains for ICD. &

Co-Financing and Syndication ;
ICD can participate in co-financing of projects with other &
financing institutions. In some cases, ICD shall play 4 o
catalyst role in mobilizing other financiers in' favor of a
=) % It .
) ICD can mﬂuﬂEd and wmhao%w_u in:
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mobilize additional resources in favor of its clients and
facilitate their access to the Islamic capital markess.

Securitization
ICD may carry out securitization as a means to maobilize

resources for its own operations or as a remunerated
service to its clients.

PROJECT INFORMATION BRIEF
The ICD cares about the efficiency in dealing with its
clients and aims at having a prompt project processing
¢ycle and decision making process. As a result, the [CD
gives prime importance to the relevance, quality and
3253_ of Ea project Ehogﬁaou provided by the
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When undertaking a preliminary evaluation of a project,
the ICD requires the following information:
i. Description and objectivas

ii. Details on company and sponsor

ili. Ownesship structure

iv. Market

v. Project cost

vi. Financing requirements

Further, following a first expression of interest in the
request by the ICD, the basic information on the project
has to complemented by a feasibility study and other
relevant information that the ICD may request.
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Contact Details:

Tslamic Corporation for the Development of the
Private Sectar {ICD)
P.O.Box 54069, Jeddah 21514
Kingdom of Saudi Arbia
Tel. +966 2 mﬁﬁa&a Fax +966 2.644 4427

the
o Private Sector

Member of the Islamic
Development Bank Group

Enabling Enterprise,
Building Prosperity




Islamic Corporation for the
Development of the Private Sector

9
JAnuany 201 Member of the Islamic Development Bank (isDB) Group

Development of the Private Sector




_ ICD - The Private Sector Arm of the IsDB Group

ICD is the private sector arm of IDB, a
multilateral development finance
' institution

ICD Group
Organization

Canital Base ICD was established in 1999, and has
P - authorized capital of USD 4bn, capital

and . P
P B available for subscription of USD 2bn
”O%.M#, LT : and paid up capital of USD 1.2 bn
LANAS I~ : .

ICIEC

Islamic Corporation
for Insurance of

Investments and
£ .
| portCredits Member Countries IDB Public Financial
International Islamic  |slamic Research and Institutions
Trade Finance Training Institute :
Corporation SIGhEROERNY  [CD is rated Aa3’ by Moody’s, ‘AA- by

A !

GEILT-S  Fitch, and A+’ by S&P.
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ICD, with its 54 member countries, provides access to financing and investment opportunities in some of the

North Africa

Bridge between vibrant Asian
economies, European-
Mediterranean partnership
opportunities and Africa’s
significant potential for
development.
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Sub Sahara Africa

fastest growing economies

ECIT & 0
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fastest h__.oi.an economies and regions in the world

Sub-Saharan Africa includes some'of;

wmm_o: 1mu_.mmm:"m moam e of
the biggest consumer markets
and fastest growing
economies
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CIS & Europe

Opening up of economies,
Improved regulations and
business environment
presents attractive
investment avenues
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Middle East represents hub
of Islamic Capital and
Finance in the World with
approx. more then 1 Trillion
Dollar of investment capital
available to be deployed

- €|
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_ ICD - Member Countries

0 Albania Libya c Senegal
@\,. Algeria Malaysia M_U. Sierra Leone
@ Azerbaijan ""Em_&cmm @ Sudan
w Bahrain @ Suriname
w Bangladesh U Syria
C Benin U Tajikistan
@ Brunei @ Tunisia
@ Burkina Faso ¢ _ @ Turkey
@ Cameroon 0 c 0 Turkmenistan
() chad ) 1 C  u
f Comoros O m Palestine @ Uganda
m(w Cote d'lvoire @ Kyrgyzstan w Qatar w Uzbekistan
@  Diibout %) Lebanon @  seudiArabia S  Yemen

° Somalia @ Afghanistan SR




_ ICD Offering

ICD mainly utilizes 4 groups of product offerings for developing the private sector

Line of Finance
Financial Sector

Institutional Equity

Term Finance

Real Sector

Carporate Equity

Asset Management

Private Equity Fund

Advisory Services




— Milestone Achievements in Operations (as of end of 2017)

Highlights of ICD's Achievements

Cumulative Gross Approvals (5 Million)

a2 e S S e o

CUMULATIVE CUMULATIVE APPROVALS wm% . 5,897
DISBURSEMENT OF APPROVAL OF EXTENDED TO w% - '
3000 2,578
¥ 1,762
32.65 | $5.9 21 E o] N_
Billion | Billion | “jirese R FEEFERERE

SINCE INCEPTION SINCE INCEPTION

Cumulative Disbursements (5 Million)

CAGR OF
DISBURSEMENT/ APPROVALS FOR Ll 2,652

APPROVAL RATIO

APPROVALS S 1,93
1,500 1,36
0 1,000 672 o8
hhx Hm\a vwmo 500 67 221 0 — — — _ _d
. INTHE LAST 3 : 11000
'YEARS (AVERAGE)

Cumulative 2560

40
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IN THE LAST 3 Projects 2001 2003 2005 2007 2009 2011 2013 2015 2017
YEARS
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_ Regional & Sectorial Breakdown of ICD Operations

Approvals since inception, by sectors (%)

55.32%
ntri o expanding the r i i
Eoctis o Browith Co ﬁ.:_ucﬁm t p g the m,:mm m:n_ _:._v«o.\_:m. the
: : efficiency of supply of financial services to private
of Financial 2 3 . g ;
S enterprises, and SMEs which results in multiplier effect in
Institutions .
economic growth
1.98% 1.78% 0.96% 0.28% 0.02%
- T + oz i i1 ] T w3 a2 - - T 3
Finance Real Estate  Health & Other Energy Information & Transportation Trade Agriculture Education Water and
Mining Social Services Communication Waste

Approvals since inception, by regions (%)

Inception - 2010 Inception-2017

H Asia
8% 15%

i BECA

= MENA

Regional/Glob

al
SSA

®*  Focus shifting away from pure MENA
region investments

= Central Asian and Sub Sahara Countries
offering high growth opportunities

®= Increased focus on developing and
acquisition of regional expertise in Asia,
ECA and SSA region



— ICD Um<m_o_u-=m:ﬂ,mmoo:<m:mmm Results - 2017

95,609 : 9,367 * UsP1L.2bn 10,795

people opened micro, small and medium | outstanding nev) employees

+*

" ; » erprise ° deposits were » ware hired by ICD
m:m__mw._mnwhm#ﬂ%aﬁ Emm,wnwua_ .M.ﬂwm namm_ma_ recorded n_.maﬁwm.ma:m_.u
. with new funting
r—— wa  s— |
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USPG29m - USPG12m - USP445m ¢ USDI13m
expoit sales was value of net Inflows In goods end were collected In texes
. generated * of foreign currency . services weie ® for government
was generated purchased locally revenuss
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USDI3m

was sperntin
community
development

X

603

employees weare tralned In
lslamic finance or In
Business Continuity Plan



EXTENSIVE PARTNERSHIP NETWORK OF LEADING MDBs AND DFls

rc

Finance

Corporation
Woerld Bank Group

AW; & Proparco H‘

GROLIPE AGENCE FRANCAISE DE DEVELOPPEMENT  AGENCE FRANCAISE
=DEVELOPPEMENT

bioi= @ D9 e cDC €ECOR..

6 ac .
Earasian Developmont Bark m””mmw m ADB m” DB) Swedfund ® NM,
w.m_uﬁw,‘%nwanaw ; BRI SRT BOAD

w.m_ﬂr Development Bank of japan
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— Our 10 Year Strategic Direction & Targets

IDB Group 10-Year Strategy

In response to member countries demand, the 108 Group prepared a 10-year strategy, which resolves around five strategic pillars:

Development : = between MCs
Development ! P

1) Economicand | 2) Islamic ww Private _ ;
; Social ¢ | Finance Sector | Sector i 4) Social - | 5)Cooperation
Infrastructure _ | Development _

ICD’s 2024 Targets

Achieve $14Billion

Generate 400K Provide access to Maintain and Approval and Generate Average
new job finance for 40,000 Further Improve $8Billion ROE of 1.5%
opportunities SMEs AA Rating Disbursement ’




ICD’s 4-Pillar Strategy

ICD’s 4-Pillar Strategy
%o Developing Islamic
Umra_wﬂmuwﬂw_ma_n Finance Channels
Finance Channels

Investing in High-
Selective Real Impact Sectors

Sector Investments

Improving the

Improving the
Enabling
environment in
Member Countries

Enabling Environment

Mobilizing Resources

Resource zoc:-u_zm
Mobilization LEELEE

: + Establish and Support Islamic Financial Channels in
Member Countries

= Provide advisory services to convert conventional banks
into Islamic ones and setting up new Islamic banks

i = Extend term finance and equity investment for real sector

| projects in member countries

i = Allocate majority of new approvals to high impact sectors
such as infrastructure, agriculture and heaithcare

= Develop an enabling environment in member countries
through providing advisory services

» Lead the efforts of the IDB Group in preparation of the
IDB Group Private Sector Development Strategy

= Mobilize resources from the market through issuing sukuk
and loan market financing
* Set up SME, Private Equity and Income Funds to mobilize
i resources
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